
:KLOH�WKH�KHDGOLQH�VRXQGV�DSRFD�
O\SWLF�� LW�PHUHO\� LV� D� FRQWLQXDWLRQ�
RI�WKH�ORQJ�WHUP�WUHQG�RI�IHZHU�DQG�
ODUJHU�IDUPV��,Q�������WKHUH�ZHUH�MXVW�
RYHU��������OLFHQVHG�GDLU\�IDUPV�LQ�
WKH� FRXQWU\�� ,Q� ������ WKDW� QXPEHU�
ZLOO�IDOO�EHORZ��������IRU�WKH�¿�UVW�
WLPH�UHSUHVHQWLQJ�D�ORVV�RI��������
IDUPV� LQ� RQO\� ��� \HDUV�� 2YHU� WKH�
ODVW�GHFDGH��WKH�8�6��KDV�ORVW�QHDUO\�
������IDUPV�RQ�DYHUDJH�HDFK�\HDU��
7KH�VPDOOHVW�ORVV�ZDV�LQ�������IRO�
ORZLQJ� UHFRUG�KLJK�PLON� SULFHV� LQ�
������ZKHQ� RQO\� ������ IDUPV� OHIW�
WKH�EXVLQHVV��7KH� ODUJHVW� ORVV�ZDV�
LQ������ZKHQ�MXVW�RYHU�������GDLU\�
IDUPV� FORVHG�� 7KDW� KLJK� FRXOG� EH�
HFOLSVHG�LQ������JLYHQ�WKH�RQJRLQJ�
FKDOOHQJHV� IDUPV� KDYH� IDFHG� WKLV�
\HDU��,I�WKLV�WUHQG�FRQWLQXHV��E\�������
WKHUH�ZLOO�EH�DSSUR[LPDWHO\��������
GDLU\� IDUPV� UHPDLQLQJ� LQ� WKH�8�6��
7KLV�KDV�LPSRUWDQW�LPSOLFDWLRQV�IRU�
WKH�HQWLUH�GDLU\�LQGXVWU\�

'HVSLWH� WKH� GRZQWUHQG� LQ� WKH�
QXPEHU�RI� IDUPV��PLON�SURGXFWLRQ�
FRQWLQXHV� WR� VWHDGLO\� LQFUHDVH� ����
SHUFHQW� SHU� \HDU�� 7KLV� LQFUHDVH� LV�
DWWULEXWDEOH�WR�PRUH�SURGXFWLYH�FRZV�
GXH� WR� DGYDQFHPHQWV� LQ� JHQHWLFV��
IHHGLQJ�� KHDOWK� DQG� RWKHU� IDFWRUV�
LPSDFWLQJ�FRZ�FRPIRUW��7KH�QXP�
EHU�RI�FRZV�KDV�UHPDLQHG�UHODWLYHO\�
FRQVWDQW� EHWZHHQ� ���� WR� ���� PLO�
OLRQ� FRZV� VLQFH� ����� GHVSLWH� WKH�
GHFUHDVLQJ�QXPEHU�RI� GDLU\� IDUPV�
UHVXOWLQJ� LQ� WKH� DYHUDJH� KHUG� VL]H�
JURZLQJ�IURP�����FRZV�LQ������WR�
����FRZV�LQ�������:LWK�FRQWLQXHG�
FRZ� SURGXFWLYLW\� DQG� IHZHU� GDLU\�
IDUPV��WKH�DYHUDJH�GDLU\�IDUP�ZLOO�
KDYH�RYHU�����FRZV�E\�������

+RZHYHU��WKH�DYHUDJH�LV�GHFHLY�
LQJ�DV�WKHUH�ZLOO�OLNHO\�EH�YHU\�IHZ�
����FRZ�GDLULHV�� ,QVWHDG�� WKH�FRQ�
YHQWLRQDO�GDLU\�IDUP�VHFWRU�LQFUHDV�
LQJO\�ORRNV�OLNH�WKH�FXUUHQW�RUJDQLF�
GDLU\�IDUP�VHFWRU�ZLWK�WKH�PDMRULW\�
RI�IDUPV�EHLQJ�VPDOO��EXW�ZLWK�PRVW�
RI�WKH�PLON�SURGXFHG�E\�D�IHZ�YHU\�
ODUJH� IDUPV�� ,Q� ������ GDLU\� IDUPV�
ZLWK�RYHU�������FRZV�SURGXFHG�KDOI�
WKH�PLON�LQ�WKH�8�6��,W�LV�HVWLPDWHG�
WKLV� LV� DSSURDFKLQJ� WZR�WKLUGV� E\�
�����DQG�FRXOG�KLW����SHUFHQW�ZLWKLQ�
WKH� QH[W� ��� \HDUV�� 6LPSO\� VWDWHG��

EHIRUH����������SHUFHQW�RI�WKH�PLON�
LQ� WKH�8�6�� FRXOG� EH� SURGXFHG� E\�
������IDUPV��

7KHVH� ODUJH� IDUPV� DUH� LQFUHDV�
LQJO\�JHRJUDSKLFDOO\�FRQFHQWUDWHG��
,Q� ������ RQH�WKLUG� RI� WKH� QDWLRQ¶V�
GDLU\�FRZV�ZHUH�ORFDWHG�LQ�MXVW����
FRXQWLHV��DQ�LQFUHDVH�IURP����SHUFHQW�
RYHU�WKH�SULRU����\HDUV��7KH�WRS�GDLU\�
VWDWHV�ZLOO�OLNHO\�H[SDQG�WKHLU�VKDUH�
RI�WKH�WRWDO�8�6��ZKLOH�RWKHU�VWDWHV�
DQG�UHJLRQV�FRQWLQXH�WR�GHFOLQH��7KLV�
ZLOO�DOVR�LPSDFW�GDLU\�SURFHVVLQJ�DQG�
GLVWULEXWLRQ��&DQ�SODQWV�LQ�GHFOLQLQJ�
PLON�VKHGV�VXUYLYH"�:KHUH�DQG�KRZ�
ZLOO� PLON� PRYH� WR� GH¿�FLW� DUHDV"�
)URP� D� VXVWDLQDELOLW\� VWDQGSRLQW��
ZLOO�UDZ�PLON��ZLWK�D�KLJK�SHUFHQW�
ZDWHU�FRQWHQW��EH�WUXFNHG�KXQGUHGV�
RI�PLOHV�RU�ZLOO�PLON�EH�FRQFHQWUDWHG�
EHIRUH� KDXOLQJ"� 7KHVH� DQG� RWKHU�
ORQJ�WHUP�VWUDWHJLF�TXHVWLRQV�QHHG�
WR�EH�DGGUHVVHG�E\�GDLU\�SURFHVVRUV�
DQG�IDUPHUV��

&DQ�RU�VKRXOG�WKH�GRZQWUHQG�LQ�
GDLU\� IDUP� QXPEHUV� EH� VWRSSHG"�
7KH�GHFOLQH�LQ�GDLU\�IDUP�QXPEHUV�
PLUURUV� ZKDW� LV� KDSSHQLQJ� PRUH�
EURDGO\� LQ� IDUPLQJ� ²� WKH� WUHQG�
WRZDUGV� IHZHU�� ODUJHU� IDUPV� WKDW�
FDSWXUH�HFRQRPLHV�RI�VFDOH�UHVXOW�
LQJ� LQ� ORZHU� FRVW� RI� SURGXFWLRQ��
7KLV� GULYH� WRZDUGV�PRUH� HI¿�FLHQW�
IDUPLQJ�LQ�WKH�8�6��KDV�UHVXOWHG�LQ�D�
FKHDS��DEXQGDQW�DQG�VDIH�IRRG�VXS�
SO\��+RZHYHU��LW�KDV�FRPH�DW�D�FRVW�
DV�WKH�ORVV�RI�IDUPV�KDV�ULSSOH�HIIHFWV�
WKURXJK�UXUDO�FRPPXQLWLHV��$�ODUJH�
SDUW�RI�WKH�WUHQG�LV�GHPRJUDSKLF�DQG�
ZLOO�EH�GLI¿�FXOW�WR�FKDQJH��

$FFRUGLQJ�WR�WKH�ODWHVW�$J�&HQVXV�
LQ� ������ GXULQJ� WKH� SDVW� ��� \HDUV�
WKH�DYHUDJH�DJH�RI�8�6��IDUPHUV�KDV�
JURZQ�E\�QHDUO\�HLJKW�\HDUV��IURP�
����� WR� ����� \HDUV�� ,Q� ������ WKHUH�
ZHUH� QHDUO\� ������� GDLU\� IDUPV�
ZKHUH�WKH�DJH�RI�WKH�RSHUDWRU�ZDV����
RU�ROGHU��$W�VRPH�SRLQW��WKRVH�IDUPV�
ZLOO�JR�RXW�RI�EXVLQHVV�XQOHVV�WKHUH�
LV�DQRWKHU�JHQHUDWLRQ�ZLOOLQJ�WR�WDNH�
RYHU��7KHUH�DUH�PDQ\�VPDOO�IDUP�NLGV�
�OLNH�P\VHOI��WKDW�FKRRVH�WR�VWD\�LQ�
DJULFXOWXUH�� EXW� QRW� LQ� SURGXFWLRQ�
DJULFXOWXUH�RQ�WKH�IDUP��:KHUH�ZLOO�
WKH�QH[W�JHQHUDWLRQ�RI�IDUPHUV�FRPH�
IURP"�7KH�GDLU\�LQGXVWU\�QHHGV�WR�

IRFXV�RQ�PDNLQJ�GDLU\�IDUPLQJ�DQG�
ZRUNLQJ� DW� GDLU\� FRPSDQLHV�PRUH�
DSSHDOLQJ�WR�\RXQJ�SHRSOH�ORRNLQJ�
IRU�D�FDUHHU��

*RYHUQPHQW� SROLF\� KDV� FRQVLV�
WHQWO\�EHHQ�XVHG�WR�WU\�WR�VDYH�VPDOO�
IDPLO\� IDUPV�� +RZHYHU�� WKHUH� KDV�
EHHQ�OLWWOH��LI�DQ\��QRWLFHDEOH�FKDQJH�
LQ�WKH�GRZQWUHQG�LQ�GDLU\�IDUP�QXP�
EHUV� DV� D� UHVXOW� RI� WKHVH� SROLFLHV��
7ZR� QHZ� GDLU\� ULVN� PDQDJHPHQW�
SURJUDPV�RIIHU�KRSH�LQ�VORZLQJ�WKH�
ORVV� RI� GDLU\� IDUPV��7KH� QHZ� DQG�
LPSURYHG�'DLU\�0DUJLQ�&RYHUDJH�
SURJUDP�LQ�WKH�IDUP�ELOO�ZLOO�SURYLGH�
D� ORZ�FRVW� VDIHW\� QHW� DQG� WDUJHWV�
VPDOO� WR�PLG�VL]H� IDUPV��7KH�QHZ�
'DLU\�5HYHQXH�3URWHFWLRQ�SURJUDP�
LV�PRUH�VXLWHG�IRU�ODUJH�IDUPV�DQG�
RIIHUV�VXEVLGL]HG�SUHPLXPV�IRU�LQ�
VXUDQFH�DJDLQVW�ORZHU�SULFHV��7LPH�
ZLOO�WHOO�LI�WKHVH�SURJUDPV�KHOS�GDLU\�
IDUPV�RI�DOO�VL]HV�VWD\�LQ�EXVLQHVV��

)LQDOO\��ZKDW�GRHV�WKH�ORVV�RI�GDLU\�
IDUPV�PHDQ�WR�WKH�RYHUDOO�LQGXVWU\�
VWUXFWXUH"� /DUJH� IDUPV� PLJKW� QRW�
QHHG�GDLU\�FRRSHUDWLYHV�RU� IHGHUDO�
RUGHUV� WR�PDUNHW� WKHLU�PLON��7KH\�
FRXOG�KDYH�WKHLU�RZQ�SODQWV�RU�KDYH�
UHODWLRQVKLSV�GLUHFWO\�ZLWK�SURFHV�
VRUV��)HGHUDO�RUGHUV�FRXOG�EHFRPH�

OHVV� UHOHYDQW� DV� WKH� VKDUH� RI�PLON�
JRLQJ� WR� H[SRUW� PDUNHWV� H[FHHGV�
WKH�DPRXQW�XWLOL]HG�IRU�&ODVV�,�DQG�
ODUJH�IDUPV�LQFUHDVLQJO\�GHSHQG�RQ�
VXSSO\LQJ� JOREDO� FXVWRPHUV�� $QG�
IHZHU�GDLU\�IDUPHUV�FRXOG�PHDQ�OHVV�
LQÀ�XHQFH�LQ�JRYHUQPHQW�SROLF\�DQG�
UHJXODWLRQV��

,I� WKH� GRZQWUHQG� LQ� GDLU\� IDUP�
QXPEHUV�FDQ�EH�VORZHG��LW�UHTXLUHV�
D� GLIIHUHQW� PLQGVHW� LQ� KRZ� GDLU\�
IDUPV� DQG� GDLU\� SURFHVVRUV� RSHU�
DWH��7KH�8�6��V\VWHP�QHHGV�WR�VKLIW�
IURP�D�VXSSO\�FHQWULF�IRFXV�WR�SUR�
GXFLQJ�ZKDW�FXVWRPHUV�FRQVXPHUV�
ZDQW� ERWK� LQ� WKH�8�6�� DQG� DURXQG�
WKH�ZRUOG��'DLU\�SURFHVVLQJ�SODQWV�
QHHG�WR�EH�À�H[LEOH�WR�PDNH�DQ�HYHU�
FKDQJLQJ� YDULHW\� RI� YDOXH�DGGHG�
SURGXFWV�YHUVXV�VWDWLF�FRPPRGLWLHV��
7KH�8�6��GDLU\�LQGXVWU\�FDQ�EH�SUR¿�W�
DEOH�DQG�VXVWDLQDEOH�IRU�IDUPV�DQG�
SURFHVVRUV�RI�DOO�VL]HV��+RZHYHU��LW�
UHTXLUHV�D�QHZ�ZD\�RI�ZRUNLQJ�DFURVV�
WKH�YDOXH�FKDLQ��ZKLFK�KLVWRU\�VXJ�
JHVWV�ZRQ¶W�EH�TXLFN�RU�HDV\��&01

7KH� YLHZV� H[SUHVVHG� E\� &01¶V�
JXHVW�FROXPQLVWV�DUH�WKHLU�RZQ�RSLQ�
LRQV�DQG�GR�QRW�QHFHVVDULO\�UHÀ�HFW�WKRVH�
RI�&KHHVH�0DUNHW�1HZV��

0$',621��:LV��²� 6FKRODUVKLS�
DSSOLFDWLRQV�DUH�DYDLODEOH�IRU�)DUP�
)LUVW� 'DLU\� &RRSHUDWLYH� PHPEHU�
VKLS�\RXWK�SXUVXLQJ�D�SRVW�VHFRQG�
DU\�HGXFDWLRQ��

³:H�DUH�SURXG�WR�EH�DEOH�WR�FRQ�
WLQXH� WKLV� VFKRODUVKLS� SURJUDP� IRU�
LWV� VHYHQWK�\HDU� DQG� WR� VXSSRUW� VR�
PDQ\�VWXGHQWV�SXUVXLQJ�WKHLU�JRDOV�
RI� KLJKHU� HGXFDWLRQ�� 'XULQJ� FKDO�
OHQJLQJ� \HDUV� ZKHUH� PLON� SULFHV�
DUH� ORZ�� LW� LV�PRUH� LPSRUWDQW� WKDQ�
HYHU� IRU� PHPEHUV¶� � NLGV� WR� NQRZ�
WKDW�WKH\�KDYH�VXSSRUW�WR�KHOS�WKHP�
DFKLHYH� WKHLU� HGXFDWLRQDO� JRDOV�´�
VD\V� -RKQ� 5HWWOHU�� SUHVLGHQW� RI�
)DUP)LUVW�'DLU\�&RRSHUDWLYH�

6FKRODUVKLS� UHFLSLHQWV� ZLOO� EH�
VHOHFWHG�EDVHG�RQ�OHDGHUVKLS��VFKR�

ODVWLF� DFKLHYHPHQW�� H[WUDFXUULFXODU�
DFWLYLWLHV�� DQ� HVVD\� UHVSRQVH�� WKHLU�
IXWXUH�SODQV�DQG�FDUHHU�JRDOV��

$OO�PHPEHUV�RI�)DUP)LUVW�'DLU\�
&RRSHUDWLYH� DQG� WKHLU� FKLOGUHQ�
DWWHQGLQJ� IRXU�\HDU� XQLYHUVLWLHV��
WZR�\HDU� WHFKQLFDO� SURJUDPV� RU�
VKRUW� FRXUVHV� DUH� HOLJLEOH� WR� DSSO\�
IRU� WKH� VFKRODUVKLSV�� +LJK� VFKRRO�
VHQLRUV� SODQQLQJ� IRU� SRVW�VHFRQG�
DU\�HGXFDWLRQ�DOVR�FDQ�DSSO\�

6WXGHQWV� FDQ� GRZQORDG� WKH�
DSSOLFDWLRQ� GLUHFWO\� IURP� )DUP�
)LUVW¶V� ZHEVLWH� RU� FRPSOHWH� WKH�
RQOLQH�DSSOLFDWLRQ��$SSOLFDWLRQV�DUH�
GXH�0DUFK����

)RU� PRUH� LQIRUPDWLRQ�� YLVLW�
ZZZ�)DUP)LUVW'DLU\&RRSHUDWLYH�
FRP� RU� FDOO� ��������������&01
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